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Alpha Prospects  VALUE RANGE 

N/A – N/A 
 Traditional merchant banking meets tech 

 

 

 

 

 

 Alpha Propsects, a portfolio company specialising in aggressive growth and 
strong turnaround investment opportunities, is listed on a London facing 
junior market, GXG. The management team take an active investor 
approach favouring asset-secured or equity finance participation, not 
entirely dissimlar from the original Merchant Banking model. The company 
is currently engaged in an investment round in order to take advantage of 
near and mid-term investment opportunities (see Alpha Propects pipline 
table below).  
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Close Price £0.025

Value Range Low N/A

Value Range High N/A

GXG FQ Ticker APHP GX

Financial YE 31-Dec

Currency GBP

Business Activity

Key Metrics
MCAP (m) £6.96
Net Debt (Cash) (m) £0.26
EV (m) £7.23
52 Wk Hi £0.025
52 Wk Lo £0.018
Free Float N/A

Key Ratios
3.80%

FX Rate N/A

GXG FQ Index

Analyst Team

+44 20 7419 7928
ACF Financials Team

financials@acfequityresearch.com

Financials Sector Research

Net Debt (Cash) / Equity %

Merchant Banking

 

  Portfolio of investments allocated between novel technologies, 

commodities and corporate finance 

   

  The company is particularly specialised in complex restructuring and 

rescue stories where potential RoE is many fold original investment 

   

  Investment equity positions - a mixture of cash and stock 

   

  Classical pre-big bang merchant banking approach to investment risk  

   

  Experienced entrepreneurial management team  

 
 

 

                                Alpha Prospects Portfolio Pipeline 
 

Company Activity Access/Attraction 
   

Punctureseal Distribution of tyre 
sealant ThixogelTM 

APHP to provide initial 
funding 

   

SurePure Novel UV-C microbial 
purification process 

OTC listed, APHP equity 
participation option 

   

iQuitine  Cigarette replacements Market value $800bn 
   

REA Large-construction design 2.5% fees on project value 
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NoSh (m) 30/11/13 279 304
Close Price £0.025 £0.023

Value Range Low N/A N/A

Value Range High N/A N/A

GXG FQ Ticker
Financial YE
Reporting Currency

NoSh (m) 09/10/2014 279

N/A

304

Key Metrics adj.
MCAP (m) £6.96 £6.96
Net Debt (Cash) (m) £0.26 £0.26
*EV (m) £7.23 £7.23
52 Wk Hi £0.025 £0.023
52 Wk Lo £0.018 £0.017
Free Float N/A N/A

Share Price History

NoSh (m) expected 

dilution (Exp D)

NoSh (m) full dilution (FD)

No. of 

Shares 

in issue

Fully 

diluted

APHP GX
31-Dec

GBP

 

 

Investment Highlights 
 

   

Current Portfolio Activity Investment /Holding 

ROK Brand & IP incubator £500,000 & 126.5k stock 
Derlite Gas ignition systems £325,000 
Activenergy Biomass provision £200,000 
Coleridge Coal rights £980,000 
TOG E&P – Oil & Gas 20% for £1m shares 
Orange  Corporate Finance 9.9% 
   

Total Cash Investment  £2,005,000 

 
● Near term crystallisation – TOG SPV. We take the view that of the current 
portfolio the Tasmania Oil & Gas (TOG) SPV is the most likely to deliver a 
significant cash Return on Equity (RoE) in the near term. There is very high 
demand in Tasmania for power. There is infrastructure to supply demand in the 
form of a pipeline from Australia to Tasmania but this pipe is currently used to 
export hydrocarbons to Australia. TOG was established to exploit licence EL 
14/2009 in Tasmania. Alpha’s participation is currently 20% and management 
believes it would take a competitor 10 years to reapply for the TOG licence.  
 
AiM listed TXO Plc has a 25% stake in the TOG SPV but would appear to want to 
withdraw from the venture, presenting Alpha with the opportunity to increase its 
participation. Alpha appears to be interested in taking up this “option”. 
 
Although the dynamics are reasonably complex Alpha’s management has the 
necessary relationships to help crystallise a deal. We would be unsurprised if RoE 
on this deal exceeded 10x should it come to fruition. Nevertheless there are many 
working parts and the deal could come unstuck on any of a range of management 
and financial markets related issues. 
 
● Long-term mass market play - ROK Stars is a brand and IP incubator that listed 
on the Stuttgart Stock Exchange during December 2012. The company has a range 
of retail alcohol brands that strike us as being “on point” in terms of increasingly 
sophisticated drinking trends, however this is a crowded and demanding market 
in which to carve out a niche. ROK also holds the IP on a water filter technology 
that the company claims can filter desalinated water into potable (drinking) 
water. Energy efficient, cost effective desalination is one of the holy grails of fresh 
water provision. If achievable it could bring an end to the water/diamond paradox 
(H2O is free if you have a lot and worth more than diamonds if you don’t). 
According to management, the same technology is able to remove hydrocarbons, 
heavy metals and organic contaminants amongst others from water. 
 
● Pipeline favourite – Punctureseal, a distributor of a performance motor vehicle 
tyre sealant Thixogel. A simple model in a proven annually predictable market. It 
is a straight forward, if tough to master, business plan in a valuable market.  

 

 
*Note that our EV calculation includes GBP 

294,913 of convertible debt from the balance 

sheet, however investors should note that this 

is best characterised as quasi equity. If we 

applied this principle the EV would be MCAP 

less GBP 30,000 cash on the balance sheet or 

EV GBP 6.66m based upon the close price in 

this note.  
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Notes [Intentionally Blank] 
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Disclaimer 

The information in this report has been prepared by ACF Equity Research Ltd (ACF). The research is published for 

information purposes only. It is not intended as an offer or solicitation for the purchase or sale of any securities or any 

financial instruments.  

ACF has based this document on information obtained from sources it believes to be reliable but which it has not 

independently verified. All market prices, data and other information are not warranted as to completeness or accuracy 

and are subject to change without notice. Any comments or statements made herein do not necessarily reflect those of 

ACF Equity Research Limited.  The material should not be regarded by recipients as a substitute for the exercise of their 

own judgment. Past performance does not guarantee future performance.  

The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, 

the overall profitability of ACF which may, from time to time, solicit business from any of the companies referred to in this 

report.  The analyst(s) responsible for covering securities in this report may not hold a position in any or related securities 

in this report in ACF’s sector universe on in any other sector in which ACF carries out research.  The company does not hold 

any position in the securities mentioned in this report. 

This research report and its contents are intended for professional investors and not for retail investors.  A marketing 

communication under FCA Rules, this document has not been prepared in accordance with the legal requirements 

designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of 

the dissemination of the investment research. ACF Equity Research Limited is authorised and regulated by the Financial 

Conduct Authority.  However the contents of this research report are produced as if ACF Equity Research Limited is 

unregulated and consequently this report does not contain investment recommendations or ratings. 

ACF, its directors, employees and agents accept no liability whatsoever for any loss or damage of any kind arising out of the 

use of all or part of these materials. The information in this report is provided with the understanding that ACF is not acting 

in a fiduciary capacity. Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer shall in no 

way constitute a waiver or limitation of any rights a person may have under such laws and/or regulations. Copyright © 

2013 ACF Equity Research all rights reserved. Additional information is available upon request. 

ACF Equity Research Limited, 2nd Floor, 17 Willow Street, London EC2A 4BH29 
Tel: +44 (020) 7558 8974 
Website: www.acfequityresearch.com 


