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Valuation range is based upon full dilution and varies
by FX, share issues and daily DCF model calculations
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Intrinsic Price (GBp) 121.10
Value Range Low 115.04
Value Range High 127.15
Implied MCAP (m) £3,520.23
Implied EV (m) £3,503.40
AlM EUA
Financial YE 31-Dec
Currency GBP

Business Activity
PGM + Battery Metals

Mining

Key Metrics

Close Price (GBp) 23.20
MCAP (m) £662.0
Net Debt (Cash) (m) -£16.6
EV (m) £645.4
52 Wk Hi 45.00
52 Wk Lo 5.07
Key Ratios

(Net Cash)/ -2.51%
Shareholder Equity %

FX Rate USD/GBP 0.72
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EQUITY

Eurasia Mining Plc

WAI JORC de-risks Monchetundra Flanks

Eurasia Mining (EUA.L) an AiM-quoted Russian Pd / battery metals dominated
PGM miner RNS 16 Dec 21 announced a JORC from Wardell Armstrong Intl.
(WAI) for NKT (part of M Flanks Kola and north of West Nittis (WN). WAI
assigns a low end NPV of US $1,188m, of which 80% is attributable to EUA
shareholders. The deposit Inferred Mineral Resource are 50% Ni, 33% Pd and
13% Cu et al. We consider the WAI JORC de-risks Flanks in part. We may also
use the inferred resources JORC to raise part of our mineral assumptions. WAI
uses a much lower WACC than our NPV. Our new WACC is still approx. 33%
higher vs. WAI. Our EUA EV rises to $3.5bn. We use significantly lower long
run Ni price and Cu price and a 20% higher Pd price vs. spot, suggesting an
Implied EUA VR GBp 115-127. If we use Pd spot price our valuation still rises.

> Wardell JORC on NKT inferred resources low end value $1,188m;

> Ore 107,135 Kt, Ni 304.5 Kt, Cu 142.8 Kt; Pd 45,583 Kg, Pt 10,021 kg;
> NKT part open pit part underground mine;

> Processing and shipping infrastructure strong and close by;

> Proposing to use extraction as backfill for ESG and save capex.

ACF est. £ (k) Revenue EBITDA FCF EPS - EPS
(diluted)

2022E 11,205 8,131 -1,869 0.19 0.19
2023E 1,995,399 1,415,720 1,196,720 34.09 33.47
Multiples EV/ EV/ EV/ P/ P/ EPS
Revenue EBITDA FCF EPS (diluted)

2022E 57.6x 79.38x NM 120.82x 123.08x

2023E 0.3x 0.5x 0.5x 0.7x 0.7x

EURASIA MINING PLC IS A RESEARCH CLIENT OF ACF EQUITY RESEARCH

RESEARCH
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No. of

Shares Fully
Share Price History inissue diluted
NoSh (m) 2,854 2,907
Implied Intrinsic Price  123.36 121.10
Value Range Low 117.19 115.04
Value Range High 129.53 127.15
AlM EUA
Financial YE 31-Dec
Reporting Currency GBP
NoSh (m) 2,854
NoSh (m) expected 2,854
dilution (Exp D)
NoSh (m) full dilution 2,907
(FD)
Key Metrics £ adj.
MCAP (m) 662.0 662.0
Net Debt (Cash) (m) (16.6) (16.6)
EV (m) 645.4 645.4
52 Wk Hi 45.00p 45.00
52 Wk Lo 5.07p 5.07
Free Float 79% 79%
*Key Metrics FCF adj. 2022E 2023E
CPS (GBp) -0.07 41.9
CPS (Exp D) (GBp) -0.07 41.9
CPS (FD) (GBp) -0.06 41.2
P/CPS NM 0.6x
P/CPS (Exp D) NM 0.6x
P/CPS (FD) NM 0.6x

Note FX effect of strengthening GBP vs.
USD - revenues in USD, costs in RUB,
reporting currency GBP. We have reduced

GBP reporting revenues on strengthening
GBP vs. USD, but we have not reduced
costs on falling RUB vs. USD revenues - a

conservative approach.

Eurasia Mining Plc Monday, 20 December 2021

Investment Case

Platinum Group Metal (PGM) focused company — EUA is a PGM / batter metals
(green metals) miner (Pd, Pt, Rh, Ir, Au, Ag, Zn, Cu, Co) with Russian assets and
listed on the LSE AiM market. NKT JORC further step in confirming geology. JORC
data points to higher metal concentrations than Russian cadastre of Mines
record. Suggestion that there will be further upgrades to NKT licence metals
value after further assay work.

Rhodium and iridium assets are excluded, and only conservative assumptions
are included in our Rosgeo JV resources and reserves multiples sensitivity
assumptions. Rosgeo JV 104 Moz is excluded from our DCF valuation range
analysis in this note. Tax regime incentives are excluded from our valuation.

Our long run metals pricing assumptions - Nickel 40% below spot price. Copper
13% below spot price, Pd 20% above, Pt 4% above, Gold in line and all other
metals significantly below spot prices and excluded from our valuation. Again,
we remain highly conservative in our approach, If we use spot price for Pd
(down 20% from our long run assumptions) our valuation still rises for Flanks
based on a modest de-risking from the WAI inferred resources JORC. Our risk
adjustment still means we use a WACC that is much higher than WAI’s 8.33%
discount rate.

Metals prices assumptions implied EUA EV sensitivity:

* New EUA EV £3.5bn - metals ACF price assumptions.
* EUA EV £3.7bn metals av. prices 2021.

Our trading multiples analysis (previous note) includes a Rosgeo JV asset
resources estimate - suggests an EUA valuation of USS 10bn + (£7bn +), subject
to further JORC results.

EUA’s share of Monchetundra flanks 40 Moz could be worth more than £3.3bn
alone and before any added contribution from the vast Rosgeo JV Formal
valuation to capture tax and NKT JORC, likely in next note.

Catalysts

More geology information. Development of Monchetundra Flanks; installation
of 3 more wash plants at WK. Covid-19 accelerated policies for regional or a
global green hydrogen transport economy.
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Earnings before interest and tax (also often referred to or
equates to operating profit).

Earnings before interest, depreciation and amortisation — the
presentation of EBITDA by companies is not a requirement of
UK GAAP or IFRS accounting standards. However, in certain
cases it can act as a close proxy to free cash flow.

Earnings before tax. Also often expressed as PBT — profit
before tax.

Free Cash Flow generated in ACF’s models after all obligatory
cash costs have been satisfied such as Interest payable (Ip),
cash taxes and maintenance capex (as opposed to investment
capex). FCF represents the cash remaining for theoretical
distribution or investment after all obligatory cash-based costs
including net interest payable have been deducted.

Eurasia Mining Plc (EUA) the subject company of this ACF
research note.

Joint Venture — generally a legal structure between two
corporate entities involving participation in equity capital in
the JV vehicle. JV can also refer to more informal
arrangements.

Platinum Group Metals (PGM) refers to six metals namely
ruthenium, rhodium, palladium, osmium, iridium, and
platinum.

Refers to the symbol for palladium.
Refers to the symbol for platinum.
Number of Shares in issue (NoSh).

Net Present Value (NPV) refers to the current value of future
cash flows generated by the project.

Refers to the weighted average cost of capital for the firm.

ACF Equity Research Ltd (FRN 607274) is an AR of City & Merchant Ltd (FRN 154182) which is authorised and regulated by the Financial Conduct Authority. Page 30of5
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INDEPENDENCE & DISTRIBUTION

ACF and its analysts never hold stock in any company it covers before, after, or during coverage. ACF Equity Research Ltd
is a provider of issuer-pays research with a clearly defined independent ethic. ACF produces accurate, clear, focused
research available to all classes of investors. Retail investors should seek advice from an independent financial advisor.
ACF has excellent distribution capabilities and always aims to provide access without restriction to the widest investor
audience. ACF offers a range of additional services to support its clients.

DISCLAIMER

This communication is for informational purposes only. It is not intended as an offer or solicitation for the purchase or
sale of any financial instrument or as an official confirmation of any transaction. [The opinions expressed in this report
herein do not take into account individual investor circumstances, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this
report must make its own independent decisions regarding any securities or financial instruments mentioned herein.] ACF
Equity Research Ltd has based this document on information obtained from sources it believes to be reliable, but which it
has not independently verified. Neither ACF Equity Research Ltd. nor any of its directors, officers, employees or agents
shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research
report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from
the use of this research report. All market prices, data and other information are not warranted as to completeness or
accuracy and are subject to change without notice. [Past performance is not necessarily a guide to future performance
and no representation or warranty, express or implied, is made by ACF Equity Research Ltd. with respect to future
performance. Any recommendation or opinion contained in this research report may become outdated as a consequence
of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the
estimates and forecasts, assumptions and valuation methodology used herein.]

IMPORTANT DISCLOSURES FOR U.S. INVESTORS

This research report was prepared by ACF Equity Research Ltd., a company authorized to engage in securities activities in
the United Kingdom. ACF Equity Research Ltd. is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This
research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended. Any U.S. recipient of this
research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the
information provided in this research report should do so only through, a registered broker-dealer in the United States.
The analyst who prepared this research report is not registered or qualified with the Financial Industry Regulatory
Authority (“FINRA”) and may not be associated with a U.S. broker dealer and as such, would not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held
by a research analyst account.

[Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may
present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the
U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may
be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the United States.]

LEGAL NOTICE

This report is for authorized use by the intended recipient(s) only. It may contain proprietary material, confidential
information and/or be subject to legal privilege. No part of the content of this research report may be copied, forwarded
or duplicated in any form or by any means without the prior consent of ACF Equity Research Ltd. and ACF Equity Research
Ltd. accepts no liability whatsoever for the actions of third parties in this respect.



IMPORTANT ADDITIONAL DISCLOSURES FOR U.K. INVESTORS

The information in this report has been prepared by ACF Equity Research Ltd (ACF). The research is published for
information purposes only. It is not intended as an offer or solicitation for the purchase or sale of any securities or any
financial instruments.

ACF has based this document on information obtained from sources it believes to be reliable but which it has not
independently verified. All market prices, data and other information are not warranted as to completeness or accuracy
and are subject to change without notice. Any comments or statements made herein do not necessarily reflect those of
ACF Equity Research Limited. The material should not be regarded by recipients as a substitute for the exercise of their
own judgment. Past performance does not guarantee future performance.

The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors,
the overall profitability of ACF which may, from time to time, solicit business from any of the companies referred to in this
report. The analyst(s) responsible for covering securities in this report may not hold a position in any or related securities
in this report in ACF’s sector universe on in any other sector in which ACF carries out research. The company does not hold
any position in the securities mentioned in this report.

This research report and its contents are intended for professional investors and not for retail investors. A marketing
communication under FCA Rules, this document has not been prepared in accordance with the legal requirements
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of
the dissemination of the investment research. ACF Equity Research Limited is authorised and regulated by the Financial
Conduct Authority. However the contents of this research report are produced as if ACF Equity Research Limited is
unregulated and consequently this report does not contain investment recommendations or ratings.

ACF, its directors, employees and agents accept no liability whatsoever for any loss or damage of any kind arising out of
the use of all or part of these materials. The information in this report is provided with the understanding that ACF is not
acting in a fiduciary capacity. Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer
shall in no way constitute a waiver or limitation of any rights a person may have under such laws and/or regulations.
Copyright © 2020 ACF Equity Research all rights reserved. Additional information is available upon request.

Copyright 2020 ACF Equity Research Ltd. All rights reserved.



