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FLASH NOTE  
 
 

 
  

 
Kibo Energy Plc. 
 

VALUE RANGE 

GBp 2.50 – 2.63 
 Repriced Warrants to Unblock Decision Making 

 
AiM vs. KIBO (lighter line) price relative 

 Kibo Energy Plc (dual listed KIBO:AIM, JSE:KBO) a renewable, reserve energy, 

LDES and biofuel corp., last week announced a repriced warrant offer that 

should unblock various decision mechanisms (including spinoffs), which 

would be in the interest of the majority of investors. We note management 

(current + previous) is committing >£700k of its own capital via the CLN 

conversion. Exercising the repriced warrants on the JSE appears the logical 

approach. The S. African s/p arbitrage puts the repriced warrants in the 

money. Once a relatively small number of repriced warrants are exercised, 

the bridge loan reprofiling is triggered converting 28 April 2023 repayment of 

~£1m to a 24-month term loan. Our est. full dilution effect is another ~20% - 

potential gains from Kibo justify the dilution effect. see research note.  

Tuesday, 18 April 2023    

 

 ➢  UK reserve power - Pyebridge YE22E revenue £1.9-2.1m; 

   

 ➢  UK WTE power 100% acquisition signed; 2xPOCs funded; 

   

 ➢  South Africa WTE – Sustineri -Gauteng CHP 2.5 MW net. signed;  

   

 ➢  Debt to equity conversion ~£0.7m – strengthening balance sheet; 

   

 ➢  Cash-in (warrants) – short-run potential ~£350k; longer-run ~£5.8m. 
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Intrins ic Price (GBp) 2.57

Value Range Low 2.50

Value Range High 2.63

Impl ied MCAP (m) £149.44

Impl ied EV (m) £150.05

AIM KIBO

Financia l  YE 31-Dec

Currency GBP

Business Activity

Key Metrics
Close Price (GBp) 0.080
MCAP (m) £2.44
Net Debt (Cash) (m) £1.54
EV (m) £3.98
52 Wk Hi 0.22

52 Wk Lo 0.07

Key Ratios
-63.03%

               0.86 

Energy Sector Research
AiM Market Index

Analyst Team
+44 20 7419 7928
energy@acfequityresearch.com

Renewable Energy + 

Cri tica l  Meta ls

Net Cash / 

Shareholder Equity %

FX Rate USD/GBP

ACF est. £ (m) Revenue EBITDA FCF EPS (p)
EPS (p) 

(di luted) 

2022E 1.8 0.5 -0.5 0.01381 0.00871

2023E 5.6 1.6 -8.4 0.03856 0.02473

Multiples
EV/          

Sa les

EV/     

EBITDA

EV/            

FCF

P/              

EPS

P/ EPS 

(di luted)

2022E 3.0x 3.3x NM 9.0x 14.3x

2023E 1.0x 3.3x NM 3.2x 5.1x

KIBO ENERGY PLC IS A RESEARCH CLIENT OF ACF EQUITY RESEARCH 

 

https://acfequityresearch.com/wp-content/uploads/2022/10/Kibo-Energy-KIBO.L-Strategic-Review-ACF-Equity-Research-31102022.pdf
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Investment Case 
 
Kibo’s renewable energy, reserve power and long duration energy storage 
(LDES) transition strategy is under execution – Kibo is now a renewable / clean 
energy, reserve power generation and LDES company with assets in the UK 
and Southern Africa. Kibo also has some potential vertical exposure to battery 
metals via Katoro Gold, KAT.L, 20.88% stake.  
 
Strategic change - Kibo will have four classes of assets – alternative and 
renewable energy (WTE), reserve power (critical for grid scale renewable 
electricity transition), Long Duration Energy Storage (vanadium flow redox 
batteries) and biofuel. There is a potential 5th asset class – battery metals.  
 
Kibo booked its first electricity generation revenues 1H22A as a result of its 
57.86% controlling stake in MAST.L, which runs Pyebridge 9MW, a UK reserve 
electricity provider. MAST’s Pyebridge guidance RNS projects revenues for 
Pyebridge YE22E £1.9-2.1m. Our forecasts are lower at <£1.8m. Our MAST FCF 
forecast assumes a base price/MWh £68, inflation factors are below 3% and 
30% gross margin. Pyebridge averaged £370/MWh in its first 6 months of 
electricity generation with a gross margin up to 32%. We currently apply these 
higher rates in 22E and 23E. 
 
Reserve power is a key part of any country and utility scale renewable energy 
transition strategy for the foreseeable future. Reserve power compliments LDES 
(vanadium redox flow batteries). Utility scale battery storage technologies are 
key to renewables’ ability to deliver grid stability.  
 
Apart from Kibo’s 57.86% stake in MAST.L it also owns directly controlled 
renewable electricity generation projects, such as the UK’s Southport, 
Birmingham WTE project and its 20-year take-or-pay conditional PPA for 2.7 
MW plastic to syngas via its 65% owned Sustineri JV in Southern Africa. 
 
Maximizing shareholder value via IPO – Kibo’s new strategy involves a 
meaningful change to releasing shareholder value through the IPO of Ultimate 
Sustainable Energy (USE.L) on AiM in which Kibo will retain an initial 70%-75% 
holding. We expect the USE IPO to contain the Southport, Merseyside, 10MW 
WTE bio-methane plus 2MW LDES, the 2.7 MW plastic to syngas via its 65% 
owned Sustineri and 300MW Tanzania Mbeya biofuel power project (previously 
MCPP). We expect the USE spinout model for Kibo’s relevant projects to 
release greater shareholder value through increased transparency and 
individual project specific risk. Our current highly conservative valuation range 
suggests a Kibo EV of GBP 150m. 
 

 

 
The rise in renewable energy (variable or 

intermittent power generation) leads to a 

decreasing need for base load power generation 

assets and creates a dramatic increase in demand 

for dispatchable power assets – Kibo is leveraging 

strong growth opportunities in the dispatchable 

power segment. 
Catalysts 
Start of 5.2 MW export of reserve power at Bordesley; 9 MW exports from 

Pyebridge; Commercialisation of WTE in the UK; WTE in SDAC (Sothern Africa); 

Biomass feedstock feasibility study (FS) for Mbeya; Tanzania (MCPP) 300MW 

electricity generation. 

Share Price History

NoSh (m) 3,053 5,820

Impl ied Intrins ic Price 4.89p 2.57p

Value Range Low 4.77p 2.50p

Value Range High 5.02p 2.63p

AIM KIBO

Financia l  YE 31-Dec

Reporting Currency GBP

NoSh (m) 3,053

5,820

5,820

Key Metrics £  adj. 

MCAP (m) 2.4       2.4 

Net Debt (Cash) (m) 1.5       1.5 

EV (m) 4.0       4.0 

52 Wk Hi 0.22p 0.22p

52 Wk Lo 0.07p 0.07p

Free Float 79% 79%

No. of 

Shares 

in issue

 Fully 

diluted 

NoSh (m) expected 

di lution (Exp D)

NoSh (m) ful l  di lution 

(FD)

*Key Metrics FCF adj. 2022E  2023E 

CPS (GBp) -0.015 -0.255

CPS (Exp D) (GBp) -0.015 -0.255

CPS (FD) (GBp) -0.008 -0.139

P/CPS NM NM

P/CPS (Exp D) NM NM

P/CPS (FD) NM NM



Tuesday, 18 April 2023 Kibo Energy Plc.  

 

ACF Equity Research Ltd (FRN 607274) is an AR of City & Merchant Ltd (FRN 154182) which is authorised and regulated by the Financial Conduct Authority.                   Page 3 of 8 

 

  

Financial Projections  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: ACF Research Estimates; Companies reports. 

  

P&L £(m) 2019A 2020A 2021A 2022E 2023E
Revs 0.0 0.0 0.0 1.8 5.6
gr% NM NM NM 216%
Total  Expenses -4.5 -6.5 -3.4 -1.2 -3.9
EBITDA -4.5 -6.5 -3.4 0.5 1.6
% Revs NM NM NM 31% 29%
FV adj. 0 0 0 0 0
% Revs NM NM NM 0% 0%
EBIT -4.5 -6.5 -24.1 0.5 1.5
EBT -3.9 -6.4 -23.1 0.5 1.5
% Revs NM NM NM 30% 28%
ETR 0% 0% 0% 20% 20%
NI -3.5 -4.5 -23.1 0.4 1.2
% Revs NM NM NM 24% 22%
Adj EPS (p) -0.41 -0.15 -0.62 0.01 0.02

Bas ic EPS (p) -0.41 -0.29 -0.93 0.01 0.04

Di luted EPS (p) -0.41 -0.15 -0.62 0.01 0.02

Balance Sheet £(m) 2019A 2020A 2021A 2022E 2023E

PP&E 0.1 0.0 2.9 3.9 13.8

Total Fixed Assets 29.4 28.5 12.0 12.9 22.8

Current assets 0.4 0.1 0.3 0.1 0.3

Cash 0.1 0.3 2.1 0.9 6.2

Total Current Assets 0.5 0.4 2.3 1.0 6.5

Total Assets 29.9 28.9 14.3 13.9 29.3

Creditors 1.0 1.4 1.1 0.1 0.3

Other l iabi l i ties 0.0 0.0 0.3 0.0 0.0

Loans 0.5 0.9 1.1 1.1 1.1

Total Liabilities 1.6 2.3 2.5 1.2 1.4

Net Assets 28.3 26.6 11.8 12.7 28.0

Share Capita l 19.5 20.4 21.0 21.0 21.0

Accum. Profi t/(loss ) -34.6 -39.0 -56.6 -56.2 -55.0

Total Equity 28.3 26.6 11.8 12.7 28.0

Total Equity & Liabilities 29.9 28.9 14.3 13.9 29.3

Bas ic NAV (p) 3.33 1.72 0.48 0.42 0.88

Di luted NAV (p) 3.33 0.91 0.32 0.26 0.56

Cash Flow £(m) 2019A 2020A 2021A 2022E 2023E

EBT Profi t/(loss ) -3.9 -6.4 -23.1 0.5 1.5

Finance costs 0.00 0.02 0.05 0.02 0.02

FV adj. + Other adj. 0.0 0.0 0.0 0.0 0.0

Cash Taxes 0.0 0.0 0.0 -0.1 -0.3

WCap change 0.4 1.1 -0.4 -0.9 0.0

Net CFO -2.4 -2.4 -3.3 -0.5 1.5

% Revs NM NM NM NM 27%

FCFE -2.40 -2.37 -5.11 -1.80 -8.97

uFCF -2.40 -2.35 -5.06 -1.78 -8.95

Capex/Prprty Assets % NM NM 75% 30% 74%

CF from Financing 1.93 3.65 7.47 0.50 14.00

Net Cash In/(Out) -0.56 0.17 1.83 -1.20 5.34

Cash previous  YE 0.65 0.09 0.26 2.08 0.89
Cash & CE 0.10 0.26 2.08 0.89 6.23

Shares  (m) 849.8 1,546.9 2,480.3 3,044.2 3,184.2

Shares  FD (m) 849.8 2,920.4 3,733.9 4,825.6 4,965.6
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Notes [Intentionally Blank] 
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Check the Independence of Research 
 

 As a result of MiFID II and the unbundling of commissions in the UK and Europe and various comparable 

unbundling legislation originating in the US, over time, the payment models for research have changed. This 

also means that nano to mid-cap and even some larger cap companies can no longer obtain research via 

their broker or investment banking relationship as it is no longer commercially viable to do so.  

 

Investment (equity) research has always been a business and, as such, has always been paid for. Over its 

evolution since the 1920s investment research has been paid for using a variety of models. Since the 1950s 

investment research has been paid for after production and publication either via trading commissions, 

transaction fees (money raising, IPO, M&A etc.), via stock payments, opaque retainer structures or cross 

subsidisation - investment research paid for in these ways is subject to opaque high levels of bias and is 

recognised as such and now legislated against by US, UK and EU regulators.  

 

We recommend readers in any market or geography request the following checks are carried out and 

answered as indicated below in order to obtain investment research that is as independent and with as few 

biases as possible: 

 
 

 

Is the research MIFID II compliant 
 

YES  

 
 

Is the research provided by a broker and paid for after it has been produced. 
 

NO  

 
 

Is the research potentially cross subsidised by other investment banking services.  
 

NO  

 
 

Is the research potentially or actually paid for in shares or other financial instruments. 
 

NO  

 
 

Has the research been paid for in advance of production via cleared funds. 
 

YES  

  

 I, Christopher Nicholson, hereby confirm that ACF Equity Research Ltd.’s investment research products 

conform to the above five [5] checks.  

 

 
 Christopher Nicholson 

Managing Director 

Head of Research 

ACF Equity Research Ltd 

 
 To make an exception to the above principles for one client would be to damage our research brand and 

the investment all other clients past, present and future have or will make in our independent research 

services. 
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Disclosures 
 

 Important Research Disclosures 

Christopher Nicholson (Head of Research) certifies that (1) the views expressed in this report accurately 
reflect our personal views about all of the subject companies and securities and (2) no part of our 
compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
expressed in this report. 

The analyst(s) responsible for preparing this report received compensation on the basis of a fixed fee paid 
in advance and is not in any way contingent upon positive opinions and conclusions in its research report. 
ACF Equity Research does not engage in investment banking, which would create a conflict of interest. 

ACF Equity Research's policy is to update research reports as it deems appropriate, based on developments 
with the subject company, the sector, or the market that may have a material impact on the research views 
or opinions stated herein. 

ACF Equity Research's policy is only to publish investment research that is impartial, independent, clear, 
fair, and not misleading. 

Conflicts of Interest 

ACF Equity Research does at its sole discretion engage in the business of investment research production 
and related services such as capital markets general and specific advice for which it receives a fixed fee 
payable in advance with companies that are the subject of its research reports and where this is the case it 
is clearly stated at the bottom of the first page of the report that the company that is the subject of the 
report is a client of ACF Equity Research. Although ACF Equity Research does not permit these factors to 
compromise its objectivity investors should proceed on the basis that such financial relationships may 
create a conflict of interest that could affect the objectivity of this report.  

This report is not intended to provide personal investment advice. The opinions herein do not consider 
individuals’ circumstances, objectives, needs, or goals, and therefore are not recommendations of any 
securities, financial instruments, or investment strategies. The reader of this report must make its, his, or 
her own independent decisions regarding any securities or financial instruments mentioned herein.  

 This report is not in any sense an offer or solicitation for the purchase or sale of a security or financial 
instrument. The statements herein have been taken from sources we believe to be reliable, but such 
statements are made without any representation as to accuracy or completeness or otherwise, except with 
respect to any disclosures relative to ACF Equity Research or its research analysts. Opinions expressed are 
our own unless otherwise stated and are subject to change without notice. 

In the United Kingdom (UK) ACF Equity Research is regulated by the Financial Conduct Authority (FCA). In 
the US neither ACF Equity Research nor its analyst(s) are a FINRA registered broker-dealer or investment 
adviser and ACF Equity Research does not provide investment banking services. 

This report belongs to ACF Equity Research and is not attributable to the company featured in its report and 
is based solely on publicly available information about the company featured in the report. 
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INDEPENDENCE & DISTRIBUTION 

ACF Equity Research Ltd is a provider of issuer-pays research with a clearly defined independent ethic. ACF produces 

accurate, clear, focused research aimed at a professional investment audience. ACF has excellent distribution capabilities 

and always aims to provide access without restriction to the widest professional audience.  ACF offers a range of additional 

services to support its clients. 

DISCLAIMER 

This communication is for informational purposes only. It is not intended as an offer or solicitation for the purchase or 

sale of any financial instrument or as an official confirmation of any transaction. [The opinions expressed in this report 

herein do not take into account individual investor circumstances, objectives, or needs and are not intended as 

recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this 

report must make its own independent decisions regarding any securities or financial instruments mentioned herein.] ACF 

Equity Research Ltd has based this document on information obtained from sources it believes to be reliable, but which it 

has not independently verified. Neither ACF Equity Research Ltd. nor any of its directors, officers, employees or agents 

shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research 

report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from 

the use of this research report.  All market prices, data and other information are not warranted as to completeness or 

accuracy and are subject to change without notice. [Past performance is not necessarily a guide to future performance 

and no representation or warranty, express or implied, is made by ACF Equity Research Ltd. with respect to future 

performance. Any recommendation or opinion contained in this research report may become outdated as a consequence 

of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the 

estimates and forecasts, assumptions and valuation methodology used herein.] 

IMPORTANT DISCLOSURES FOR U.S. INVESTORS 

This research report was prepared by ACF Equity Research Ltd., a company authorized to engage in securities activities in 

the United Kingdom. ACF Equity Research Ltd. is not a registered broker-dealer in the United States and, therefore, is not 

subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This 

research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from 

registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended. Any U.S. recipient of this 

research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the 

information provided in this research report should do so only through, a registered broker-dealer in the United States. 

The analyst who prepared this research report is not registered or qualified with the Financial Industry Regulatory 

Authority (“FINRA”) and may not be associated with a U.S. broker dealer and as such, would not be subject to applicable 

restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held 

by a research analyst account. 

[Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may 

present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the 

U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may 

be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 

comparable to those in effect within the United States.] 

LEGAL NOTICE 

This report is for authorized use by the intended recipient(s) only. It may contain proprietary material, confidential 

information and/or be subject to legal privilege. No part of the content of this research report may be copied, forwarded 

or duplicated in any form or by any means without the prior consent of ACF Equity Research Ltd. and ACF Equity Research 

Ltd. accepts no liability whatsoever for the actions of third parties in this respect.  
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IMPORTANT ADDITIONAL DISCLOSURES FOR U.K. INVESTORS 

The information in this report has been prepared by ACF Equity Research Ltd (ACF). The research is published for 

information purposes only. It is not intended as an offer or solicitation for the purchase or sale of any securities or any 

financial instruments.  

ACF has based this document on information obtained from sources it believes to be reliable but which it has not 

independently verified. All market prices, data and other information are not warranted as to completeness or accuracy 

and are subject to change without notice. Any comments or statements made herein do not necessarily reflect those of 

ACF Equity Research Limited.  The material should not be regarded by recipients as a substitute for the exercise of their 

own judgment. Past performance does not guarantee future performance.  

The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, 

the overall profitability of ACF which may, from time to time, solicit business from any of the companies referred to in this 

report.  The analyst(s) responsible for covering securities in this report may not hold a position in any or related securities 

in this report in ACF’s sector universe on in any other sector in which ACF carries out research.  The company does not 

hold any position in the securities mentioned in this report. 

This research report and its contents are intended for professional investors and not for retail investors.  A marketing 

communication under FCA Rules, this document has not been prepared in accordance with the legal requirements 

designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of 

the dissemination of the investment research. ACF Equity Research Limited is authorised and regulated by the Financial 

Conduct Authority.  However the contents of this research report are produced as if ACF Equity Research Limited is 

unregulated and consequently this report does not contain investment recommendations or ratings. 

ACF, its directors, employees and agents accept no liability whatsoever for any loss or damage of any kind arising out of 

the use of all or part of these materials. The information in this report is provided with the understanding that ACF is not 

acting in a fiduciary capacity. Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer 

shall in no way constitute a waiver or limitation of any rights a person may have under such laws and/or regulations. 

Copyright © 2020 ACF Equity Research all rights reserved. Additional information is available upon request. 

Copyright 2020 ACF Equity Research Ltd. All rights reserved. 
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