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Itaconix Plc – Safety & Performance 
 

VALUE RANGE 

GBp 1.54 – 1.58   Core Investment Case – Itaconic acid growth  

 
12m price relative ITX.L (lighter line)  vs. FTSE AiM  

 Our CICs do not have valuations or forecasts. Financials are from Refinitiv et al. 
Itaconix Plc’s (AIM: ITX.L, OTC: ITXXF) vision - safer chemicals in consumer 
goods. ITX makes IP protected innovative bio-polymers that replace acrylic 
acid and styrene based polymers (US$ 20bn market) in consumer products. IA 
polymers have commercial applications in consumer and specialty chemicals 
markets including detergents markets as water softeners and dispersants; 
odour capture markets and hair products markets for hold, texture and 
flexibility. ITX’s innovations are protected by 16 patent families. ITX revenues 
YE22A rose to US$ 5.6m up 115% vs. 2.6m y/y. ITX’s recent YE23A preliminary 
revenues US$ 7.86m, despite a recent YE24 downgrade, ITX’ IP product 
strategy has attractive long run growth and margin characteristics.  
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   IP protected pioneering plant-based polymers for retail products; 

   

   Disruptor – short run market US$ 2.3bn, long run US$ 20bn ; 

   

   Substitutable bio good for petrochemical based products; 

   

   Attractive long run growth and margin profile remains intact; 

   

   C&CE + Short Term Investments YE23A statement US$ 8.75m. 

 

 
 
 
 

 

40
50
60
70
80
90

100
110
120
130
140

FTSE AiM ITX.L
Year End 31-Dec
Currency GBP

Business Activity

Key Metrics
Close Price (GBp) 160.00
MCAP (GBP) (k) 21,578
Net Debt (Cash) GBP (k) (6,820)           
EV (k) 14,758
52 Wk Hi 324.90
52 Wk Lo 113.00
Key Ratios

31.61%

Fintech Sector Research
FTSE AiM Market Index
Analyst Team
+44 20 7419 7928
research@acfequityresearch.com

Specia l ty Chemica ls

Net Cash / Equi ty Va lue 
%

ACF est. USD (k) Revenue EBITDA FCFF EPS
EPS 

(di luted)
CPS

CPS 
(di luted)

2022A 5,600 -1,395 -278 -18.26 -18.26 -0.02 -0.02
2023A 7,866 -925 -2,178 -11.59 -11.59 -0.16 -0.16

Multiples
EV/             

Sa les
EV/     

EBITDA
EV/            
FCF

P/              
EPS

P/ EPS 
(di luted)

P/             
CPS

P/ CPS 
(di luted)

2022A 3.3x NM NM NM NM NM NM
2023A 2.3x NM NM NM NM NM NM

         ITACONIX PLC IS A RESEARCH CLIENT OF ACF EQUITY RESEARCH  
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Investment Case 
 
Itaconix Plc (FTSE AIM: ITX.L, OTC: ITXXF) has a current addressable market of 
US$ 2.3bn and US$ 7.9m in revenues and a US$ 30m in customer projects. The 
entire  market opportunity is currently around  US$ 20bn ITX is aiming for 
>US$ 100m in revenues. ITX’s carbon sequestering sustainable bio-polymer 
specialty chemical ingredients replace petrochemical intermediaries for 
significant scale markets in cleaning, hygiene and beauty with potential in 
other industrial applications. ITX’s polymers are often less expensive in use 
due to the efficacy of their functionality.  
 
ITX has an IP protected family of 12 bio-based innovative itaconic acid (IA) 
polymer products and processes. Itaconix has delivered revenue growth with a 
4-yr CAGR of 58.8% to YE22A. Revenues hit US$ 7.9m YE23A. In our assessment, 
Itaconix’s revenue growth has entered a growth acceleration inflection point. 
ITX’s current revenue model suggests growth is largely dependent on repeat 
orders and new strategic partnerships. Diverse application portfolio – ITX 
claims that its formulations are in a relatively wide range of brands, showcasing 
the versatility of itaconic acid biopolymers and highlighting the potential for 
broad market acceptance for substituting petrochemical intermediates in 
consumer products. 
 
Process efficiency – ITX claims it produces itaconic acid biopolymers with a 95% 
yield in less than an hour, which is higher, faster, and at lower cost. ITX 
biopolymers also match or surpass the performance of its competitors’ 
petrochemical alternatives.  

Lower dosage and cost – In dishwasher detergents, Itaconix’s biopolymer TSI 
322 offers cost savings of ~49.3% via an ~33% reduction in required grams of 
dishwash detergent per dose (12g vs. 18g in petrochemical alternatives). There 
is a 23.9% reduced ingredient cost per dose of US$0.035 vs. US$0.046 as well 
as bio sustainability advantages compared to the leading North American 
petrochemical-based formula.  

Strategic growth initiatives – In Feb 2023 ITX raised US$ 12.7m (gross 
proceeds, over-subscribed), with net funds of US$ 11.5m, which will be used 
for WCAP, staff hiring, lab kit, product process and new product applications. 
 

 

 
Our ACF core investment cases do not come with a 
valuation or forecasts. They often precede a full 
initiation note with valuations and forecasts. 
 
The financial metrics in this core investment case 
are based solely upon financial report and accounts 
and publicly available data from platforms such as 
Refinitiv, they do not contain our analysis, forecasts 
or valuation work, these will be found in our 
forthcoming initiation note and subsequent 
research updates et al. 

Catalysts 
New partners, increased forward sales book, successful monetization of plant-
based super-absorbents; Exceeding traditional petro-polymers' performance; 
new applications; ITX 23A sales US$ 7.9m beat (ACF 23E $7.7m). 
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Operational Strategy 
 

 
 
 
Our ACF core investment cases do not 
come with a valuation or forecasts. They 
often precede a full initiation note with 
valuations and forecasts. 
 
The financial metrics in this core 
investment case are based solely upon 
financial report and accounts and publicly 
available data from platforms such as 
Refinitiv, they do not contain our analysis, 
forecasts or valuation work, these will be 
found in our forthcoming initiation note 
and subsequent research updates et al. 
 

Itaconix operational strategy is to displace acrylic acid and styrene across US$ 20bn of 
potential applications in markets from cleaning to beauty to paints and composites. 
ITX intends to exploit three product advantages, lower price, higher performance and 
the demand for sustainable specialty chemical intermediates that have a lower 
environmental burden.  
 
ITX states that it has manufacturing capacity to respond to customer demand into 2024 
and is increasing its goods inventories. It is planning investment in production 
upgrades, process efficiencies and production rates for future demand and 
investments in sales and marketing capabilities to accelerate demand. The company 
raised a net US$ 11.5m to fund this operational growth strategy, of which 
approximately US$10m remains on the balance sheet at the date of this note.  
 
Itaconix is targeting more brands, higher volume applications and geographical 
revenue footprint expansion, particularly in Europe.  
 
Key operational metrics -  key underlying drivers for growth are growth in consumer 
and industrial brands using Itaconix IA polymer intermediates in their products; new 
product introductions by Itaconix and new applications announcements.  
 
Itaconix patented processes deliver up to 18x higher polymerization rates and 15% 
higher yields compared to patented processes from Pfizer and Rohm & Haas.  
 
Revenue model – Itaconix manufactures and sells its proprietary carbon sequestering 
plant-based itaconic acid polymers, which are functional ingredients within formulas 
for specific performance. ITX deploys a version of the channel partner strategy with a 
small number (currently) of companies such as Croda. The channel partners sell a fully 
packaged product to their clients. ITX’s IP protected polymers are intermediate 
compounds (building blocks enabling the production of more complex chemicals) in 
the final consumer products.  
 
ITX does not have offtake contracts for its intermediate polymers so volumes of sales 
are subject to market dynamics, as would be expected. ITX is targeting a share of an 
existing US$ 2.3bn addressable market for its polymer intermediates in the cleaning, 
hygiene and beauty consumer products markets. ITX believes it can expand its total 
addressable market to additional segments of the overall US$ 20bn market in which it 
operates, by developing applications for acrylic acid and styrene subsectors such as 
coatings and paints, where its IA biopolymers can replace acrylic acid and styrene 
petrochemicals based polymers across the entire applications market.  
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Management Team  
 

  Chief Executive Officer & Founder, John Roger Shaw. 

 
 
 
 
 
 
 

 
 
 

Mr. John Shaw became CEO in July 2018, He has co-founded and led 
Itaconix Corporation since 2008. With 35+ years in senior roles 
across pharmaceutical, biomedical, and specialty chemicals, he 
brings expertise in marketing, strategy, and business management. 
Previous experience includes roles at SmithKline Beecham, 
Westaim, and Mitek Systems, Inc. Holds a BA in Economics from 
Pomona College and an MBA from Harvard Business School. 

  
  Chief Financial Officer, Laura Elizabeth Denner. 

 
 
 
 
 

 
 
 
 
 

Laura joined the Board in July 2022; she has been instrumental in 
Itaconix's growth since joining as Controller in 2013. Beginning her 
career in public accounting with Feeley & Driscoll, PC, she focused 
on manufacturing company audits. Holds a BA in Accounting and 
International Studies from Bryant University, an MS in Accounting 
from Boston College, and is a Certified Public Accountant. 

  
  Chief Technology Officer, Dr Yvon Durant. 

 
 
 
 
 

 
 
 
 
 

Dr. Yvon is a co-founder of Itaconix and serves as the Chief 
Technology Officer. Before this, he held positions at BASF and 
Rhone Poulenc. Yvon, a former Associate Research Professor at the 
University of New Hampshire, earned his Ph.D. in Polymer 
Chemistry from the University of Lyon and an MBA from the 
University of New Hampshire. 
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Notes [Intentionally Blank] 
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Check the Independence of Research 
 

 As a result of MiFID II and the unbundling of commissions in the UK and Europe and various comparable 
unbundling legislation originating in the US, over time, the payment models for research have changed. This 
also means that nano to mid-cap and even some larger cap companies can no longer obtain research via 
their broker or investment banking relationship as it is no longer commercially viable to do so.  
 
Investment (equity) research has always been a business and, as such, has always been paid for. Over its 
evolution since the 1920s investment research has been paid for using a variety of models. Since the 1950s 
investment research has been paid for after production and publication either via trading commissions, 
transaction fees (money raising, IPO, M&A etc.), via stock payments, opaque retainer structures or cross 
subsidisation - investment research paid for in these ways is subject to opaque high levels of bias and is 
recognised as such and now legislated against by US, UK and EU regulators.  
 
We recommend readers in any market or geography request the following checks are carried out and 
answered as indicated below in order to obtain investment research that is as independent and with as few 
biases as possible: 
 

  

Is the research MIFID II compliant 
 

YES  
  

Is the research provided by a broker and paid for after it has been produced. 
 

NO  
  

Is the research potentially cross subsidised by other investment banking services.  
 

NO  
  

Is the research potentially or actually paid for in shares or other financial instruments. 
 

NO  
  

Has the research been paid for in advance of production via cleared funds. 
 

YES  
  

 I, Christopher Nicholson, hereby confirm that ACF Equity Research Ltd.’s investment research products 
conform to the above five [5] checks.  
 
 

 Christopher Nicholson 
Managing Director 
Head of Research 
ACF Equity Research Ltd 
 

 To make an exception to the above principles for one client would be to damage our research brand and 
the investment all other clients past, present and future have or will make in our independent research 
services. 
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Disclosures 
 Important Research Disclosures 

Christopher Nicholson (Head of Research)  and Renas Sidahmed (Staff Analyst) or each certifies that (1) the 
views expressed in this report accurately reflect our personal views about all of the subject companies and 
securities and (2) no part of our compensation was, is, or will be directly or indirectly related to the specific 
recommendations or views expressed in this report. 

The analyst(s) responsible for preparing this report received compensation on the basis of a fixed fee paid 
in advance and is not in any way contingent upon positive opinions and conclusions in its research report. 
ACF Equity Research does not engage in investment banking, which would create a conflict of interest. 

ACF Equity Research's policy is to update research reports as it deems appropriate, based on developments 
with the subject company, the sector, or the market that may have a material impact on the research views 
or opinions stated herein. 

ACF Equity Research's policy is only to publish investment research that is impartial, independent, clear, 
fair, and not misleading. 

Conflicts of Interest 

ACF Equity Research does at its sole discretion engage in the business of investment research production 
and related services such as capital markets general and specific advice for which it receives a fixed fee 
payable in advance with companies that are the subject of its research reports and where this is the case it 
is clearly stated at the bottom of the first page of the report that the company that is the subject of the 
report is a client of ACF Equity Research. Although ACF Equity Research does not permit these factors to 
compromise its objectivity investors should proceed on the basis that such financial relationships may 
create a conflict of interest that could affect the objectivity of this report.  

This report is not intended to provide personal investment advice. The opinions herein do not consider 
individuals’ circumstances, objectives, needs, or goals, and therefore are not recommendations of any 
securities, financial instruments, or investment strategies. The reader of this report must make its, his, or 
her own independent decisions regarding any securities or financial instruments mentioned herein.  

 This report is not in any sense an offer or solicitation for the purchase or sale of a security or financial 
instrument. The statements herein have been taken from sources we believe to be reliable, but such 
statements are made without any representation as to accuracy or completeness or otherwise, except with 
respect to any disclosures relative to ACF Equity Research or its research analysts. Opinions expressed are 
our own unless otherwise stated and are subject to change without notice. 

In the United Kingdom (UK) ACF Equity Research is regulated by the Financial Conduct Authority (FCA). In 
the US neither ACF Equity Research nor its analyst(s) are a FINRA registered broker-dealer or investment 
adviser and ACF Equity Research does not provide investment banking services. 

This report belongs to ACF Equity Research and is not attributable to the company featured in its report and 
is based solely on publicly available information about the company featured in the report. 
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INDEPENDENCE & DISTRIBUTION 

ACF Equity Research Ltd is a provider of issuer-pays research with a clearly defined independent ethic. ACF produces 
accurate, clear, focused research aimed at a professional investment audience. ACF has excellent distribution capabilities 
and always aims to provide access without restriction to the widest professional audience.  ACF offers a range of additional 
services to support its clients. 

DISCLAIMER 

This communication is for informational purposes only. It is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument or as an official confirmation of any transaction. [The opinions expressed in this report 
herein do not take into account individual investor circumstances, objectives, or needs and are not intended as 
recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this 
report must make its own independent decisions regarding any securities or financial instruments mentioned herein.] ACF 
Equity Research Ltd has based this document on information obtained from sources it believes to be reliable, but which it 
has not independently verified. Neither ACF Equity Research Ltd. nor any of its directors, officers, employees or agents 
shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research 
report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from 
the use of this research report.  All market prices, data and other information are not warranted as to completeness or 
accuracy and are subject to change without notice. [Past performance is not necessarily a guide to future performance 
and no representation or warranty, express or implied, is made by ACF Equity Research Ltd. with respect to future 
performance. Any recommendation or opinion contained in this research report may become outdated as a consequence 
of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the 
estimates and forecasts, assumptions and valuation methodology used herein.] 

IMPORTANT DISCLOSURES FOR U.S. INVESTORS 

This research report was prepared by ACF Equity Research Ltd., a company authorized to engage in securities activities in 
the United Kingdom. ACF Equity Research Ltd. is not a registered broker-dealer in the United States and, therefore, is not 
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This 
research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended. Any U.S. recipient of this 
research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the 
information provided in this research report should do so only through, a registered broker-dealer in the United States. 
The analyst who prepared this research report is not registered or qualified with the Financial Industry Regulatory 
Authority (“FINRA”) and may not be associated with a U.S. broker dealer and as such, would not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held 
by a research analyst account. 

[Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may 
present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the 
U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may 
be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 
comparable to those in effect within the United States.] 

LEGAL NOTICE 

This report is for authorized use by the intended recipient(s) only. It may contain proprietary material, confidential 
information and/or be subject to legal privilege. No part of the content of this research report may be copied, forwarded 
or duplicated in any form or by any means without the prior consent of ACF Equity Research Ltd. and ACF Equity Research 
Ltd. accepts no liability whatsoever for the actions of third parties in this respect.  
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IMPORTANT ADDITIONAL DISCLOSURES FOR U.K. INVESTORS 

The information in this report has been prepared by ACF Equity Research Ltd (ACF). The research is published for 
information purposes only. It is not intended as an offer or solicitation for the purchase or sale of any securities or any 
financial instruments.  

ACF has based this document on information obtained from sources it believes to be reliable but which it has not 
independently verified. All market prices, data and other information are not warranted as to completeness or accuracy 
and are subject to change without notice. Any comments or statements made herein do not necessarily reflect those of 
ACF Equity Research Limited.  The material should not be regarded by recipients as a substitute for the exercise of their 
own judgment. Past performance does not guarantee future performance.  

The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, 
the overall profitability of ACF which may, from time to time, solicit business from any of the companies referred to in this 
report.  The analyst(s) responsible for covering securities in this report may not hold a position in any or related securities 
in this report in ACF’s sector universe on in any other sector in which ACF carries out research.  The company does not 
hold any position in the securities mentioned in this report. 

This research report and its contents are intended for professional investors and not for retail investors.  A marketing 
communication under FCA Rules, this document has not been prepared in accordance with the legal requirements 
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of 
the dissemination of the investment research. ACF Equity Research Limited is authorised and regulated by the Financial 
Conduct Authority.  However the contents of this research report are produced as if ACF Equity Research Limited is 
unregulated and consequently this report does not contain investment recommendations or ratings. 

ACF, its directors, employees and agents accept no liability whatsoever for any loss or damage of any kind arising out of 
the use of all or part of these materials. The information in this report is provided with the understanding that ACF is not 
acting in a fiduciary capacity. Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer 
shall in no way constitute a waiver or limitation of any rights a person may have under such laws and/or regulations. 
Copyright © 2023 ACF Equity Research all rights reserved. Additional information is available upon request. 

Copyright 2023 ACF Equity Research Ltd. All rights reserved. 

 

ACF Equity Research Limited, 125 Old Broad Street, London, EC2N 1AR, U.K. 
Tel: +44 (020) 7558 8974 
Website: www.acfequityresearch.com 


